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WHAT IS THE CIRCULAR ECONOMY ABOUT? 



WHAT IS THE EUROPEAN COMMISSION DOING?

• a Circular Economy Action Plan (Dec 2015)

• a revised legislative framework on waste (in force Jul 18)

• a proposal for a Directive on the reduction of the 

impact of certain plastic products on the 

environament (in force Jul 19)

• a proposal for a Regulation on minimum 

requirements for water reuse

• a Monitoring Framework for the circular economy

• (…)
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52015DC0614
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:L:2018:150:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2019.155.01.0001.01.ENG&toc=OJ:L:2019:155:FULL
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52018PC0337
https://ec.europa.eu/eurostat/web/circular-economy/indicators/monitoring-framework


…WHAT ELSE?

An Action Plan: Financing Sustainable Growth (March 2018):

• A proposal for a regulation on the establishment of a framework to 

facilitate sustainable investment (“Taxonomy regulation”)

– Establishes the conditions and the framework to gradually create a unified classification 

system ('taxonomy') on what can be considered an environmentally sustainable economic 

activity. 

• A proposal for a regulation on disclosures relating to sustainable 

investments and sustainability risks and amending 

Directive (EU)2016/2341

– Introduces disclosure obligations on how institutional investors and asset managers 

integrate environmental, social and governance factors in their risk processes. 

• A proposal for a regulation amending the benchmark regulation

– It will create a new category of benchmarks comprising low-carbon and positive carbon 

impact benchmarks, which will provide investors with better information on the carbon 

footprint of their investments.
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52018DC0097
https://ec.europa.eu/info/publications/180524-proposal-sustainable-finance_en#investment
https://ec.europa.eu/info/publications/180524-proposal-sustainable-finance_en#risks
https://ec.europa.eu/info/publications/180524-proposal-sustainable-finance_en#benchmarks


A LEGAL DEFINITION OF “CIRCULAR ECONOMY” 

IN THE TAXONOMY REGULATION

Text proposed by the Commission vs European Parliament amendment
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The taxonomy is expected to bring benefits by

facilitating the identification of sustainable assets

and consequently the integration of sustainability

factors in investment decisions. It is also expected to

encourage the incorporation of sustainability concerns by

corporations and investees into their strategy.

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52018PC0353
http://www.europarl.europa.eu/RegData/seance_pleniere/textes_adoptes/provisoire/2019/03-28/0325/P8_TA-PROV(2019)0325_EN.pdf
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It may be surprising that the “circular economy” 

concept, which focuses on the cycle of resources, 

is not defined in the waste regulation but in the 

sustainable investments one. This fact is nothing 

else tan the reflection of the marked economic 

character of environmental law. 
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The proposed regulation will enable 

the Commission to establish 

technical screening criteria through 

a series of delegated acts, the first 

of which will cover economic 

activities generating a substantial 

contribution to climate change 

mitigation and adaptation.
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CONCLUSIONS

❖ We are witnessing the making of the legal definition of circular 

economy in a regulation of economic nature.

❖ This definition will provide us with the required legal certainty in 

order to apply all the obligatory content related to this concept.

❖ The “Taxonomy Regulation” not only give us a definition, but also 

establishes the criteria to determine when an activity should be 

considered circular or not. 

❖ This regulation could have important implications for the waste 

treatment sector activities. For example, it could condition the 

validity of the authorizations of these activities. Similarly as happens 

in France regarding the waste hierarchy principle, where various courts 

have cancelled certain waste treatment activities for not acting according 

to this principle. 
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Thank you!
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